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E.O. 11652: GDS 

TAGS: EINV ENRG PFOR EC 

SUBJECT: GULF 

REF: QUITO 2370 

1 . GENERAL DURAN CALLED THE AMBASSADOR ON THE MORNING OF 
APRIL 14 TO INFORM HIM THAT GULF AND GOE NEGOTIATORS 

HAD REACHED AN UNDERSTANDING THAT WOULD PERMIT GOE TO SIGN 
THE BUY-OUT AGREEMENT. GENERAL DURAN SAID THE TWO ISSUES 
WHICH HAD BEEN HOLDING UP THE SIGNING HAD BEEN RESOLVED. 

MARCH RICH, HE SAID, WILL BE SUBMITTED FOR JUDGMENT UNDER 
ECUADOREAN LAWS. A SOLUTION TO DECREE 285 WAS REACHED 
BETWEEN GOE NEGOTIATORS AND LOCAL GULF REPS AND LACKS ONLY 
APPROVAL BY TOP GULF OFFICIALS IN THE US. 

2. GENERAL DURAN SAID HE BELIEVED THE PROPOSED SOLUTION 
TO THE DECREE 285 ISSUE WAS A VERY REASONABLE ONE AND 

THAT HE WAS HOPEFUL THERE WOULD BE NO PROBLEM REGARDING ITS 
ACCEPTANCE BY GULF AUTHORITIES IN THE US. PROVIDING US GULF 
AUTHORITIES DO AGREE TO THE PROPOSED SOLUTION GENERAL 
DURAN SAID HE BELIEVED THE SIGNING OF THE BUY-OUT 
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AGREEMENT COULD TAKE PLACE MONDAY. APRIL 18. 

3. COMMENT: THE INFORMATION GIVEN THE AMBASSADOR BY 
GENERAL DURAN GENERALLY PARALLELS THAT CONTAINED IN 
REFTEL. HIS PURPOSE IN CALLING WAS OBVIOUSLY TO ENLIST 
THE SUPPORT OF THE USG IN GETTING GULF TO ACCEPT THE 
PROPOSED SOLUTION TO DECREE 285 AND ENABLE THE GOE TO 
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SIGN THE BUY-OUT AGREEMENT. GULF MANAGER O BRIEN INFORMED 
AMB. THIS MORNING OF SEVERAL CHANGES GULF WILL WANT IN THE 
DECREE 285 ACTA. ALL OF THESE APPEAR TO BE 
REASONABLE. MAIOR STICKING POINT WITH GULF WILL BE THE 
LETTER OF CREDIT. O'BRIEN SAYS THAT THE GOE NEGOTIATORS 
MAY YET AGREE WITH GULF'S LOWER FIGURE (REFTEL) IN WHICH 
CASE THE LETTER OF CREDIT WOULD BE $400,000 INSTEAD OF A 
MILLION. IN ANY EVENT, WE BELIEVE IT MOST IMPORTANT THAT 
GULF MANAGEMENT UNDERSTAND THE POLITICAL CONTEXT OF THIS 
ISSUE AND BE FLEXIBLE ON THE LETTER OF CREDIT FOR 
THE SAKE OF GETTING THE GOE'S SIGNATURE ON THE OVERALL 
AGREEMENT. 

BLOOMFIELD 
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